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Steel sector ^ Just a glance... 

Mega projects with other infra-structure 
development ~ Steel demand to surge from 4mn 
tonne to 6mn tonne said vice chairman PSRMA 

Falling steel prices ~ Will companies reduce their 
price? Probably yes.... 

 We believe CRC manufacturers to enjoy good margins based 
on lower HRC prices prevailing in Int’l market while CRC 
prices haven’t dropped much yet on local ground 

 Although local manufacturers believe that government 
should remove the FTA with china as this was established 
when Pakistan was not able to cater the local demand, we 
believe industry needs to grow more in order to be self-
sufficient... 

 Downtrend in international steel prices will not allow local 
manufacturers to maintain their price levels ^ we believe 
they need to adjust with the international market and 
cannot move in isolation hence we expect price level to 
adjust in local market... 

 Any drop in prices might hit the top-line of businesses but we 
don’t see any big dent over margins due to higher demand 
ahead along with lower raw material prices  

New manufacturers setting up new lines... 

 International industries limited ~ inaugurate its 
large diameter pipe mill ~ focusing mega pipeline 
projects in future | competition to rise in large 
diameter pipes ~ CSAP the huge contender...   

 Mughal awarded contracts to supply steel bars to 
FWO and Baloki power projects | Despite any 
downward trend of steel prices ~ We believe local 
players to enjoy good profits 
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  CSAP ~ being strong due to 
contracts with distribution 
companies along with mega 
projects ahead ~ which are on 
cards 
 

 Amreli Steel ~ Any downward 
revision in regulatory duty 
over rebars will force local 
players to adjust their price 
 

 ISL ~ Expansion to reflect in 
future ~ margins to improve 
wrt lower HRC prices  

 

          Competition Matrix

Amreli Steel Rebars

Mughal Steel Rebars/Girders

ISL CRC

ASL CRC

CSAP Spiral Pipes  
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‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that: 
 
-‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject 
Company’ aggregating more than 1% of the value of the ‘Subject Company’ 
 
-Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received 
any compensation from the Subject Company in the previous 12 months 
 
-his compensation will not be related to the recommendations or views given in Research Report 
 
Distribution of ‘Research Report’ 
 
Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through 
electronic distribution vide email or through physical distribution such as courier express. Standard Capital will 
make all efforts; even so it is possible that not all clients may receive Research Report at the same time given 
technical glitches or breakdown/slowdown of internet during the process of sending emails.  
 
‘Research Entity’ Disclosures 
 
-Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial 
interest (above 1% of the value of the securities) of the subject company.  
-Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the 
subject company in preceding 36 months. 
-Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of 
Research Report  
-Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for 
the Subject Company in the past 12 months neither receives any compensation from the subject company for 
corporate advisory or underwriting services in the past 12 months. 
-Standard Capital Securities (Pvt.) Ltd. may make markets in securities or other financial instrumentsdescribed 
in this publication, in securities of issuers described herein or in securities underlying or related to such 
securities. Standard Capital Securities (Pvt.) Ltd. may have recently underwritten/or in the process of 
underwriting the securities of an issuer mentioned herein. Standard Capital Securities (Pvt.) Ltd. may also have 
provided/providing advisory services to the issuer mentioned herein.  

 
Rating System  
-Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e Buy/positive,Hold/neutral 
and Sell/negative, based on Target, if any or vide various valuation methods. 
-The time duration is the financial reporting period of Subject Company 
-Research analyst will use Price to earnings, Price to book value, Discounted cash flow and Dividend discount 
model for valuation purpose 
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